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1. Impairment
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Impairments recognised

DPN Impairment

2016 829 MUSD

2015 1,074 MUSD

Sum 1,903 MUSD

Europe

and Asia

Impairment

2016 (330) MUSD

2015 511 MUSD

Sum 181 MUSD

NA Uncon-

ventional

Impairment

2016 1,357 MUSD

2015 3,658 MUSD

Sum 5,015 MUSD

NA GoM Impairment

2016 141 MUSD

2015 2,210 MUSD

Sum 2,351 MUSD

North 

Africa

Impairment

2016 104 MUSD

2015 130 MUSD

Sum 234 MUSD

Sub-Sahara 

Africa

Impairment

2016 (137) MUSD

2015 169 MUSD

Sum 32 MUSD

MMP Impairment

2016 (74) MUSD

2015 (425) MUSD

Sum (499) MUSD
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Impairments – when to recognise?
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Impairment process

1. Assets at Risk

2. Impairment Indicators

3. Calculate Recoverable Amount

Significant?

The main principle of IAS 36 Impairment of assets is 

that the value of an asset recognised in the balance 

sheet shall reflect what can be recovered through 

the use or the sale of the asset.

Impairment

Reversal
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Impairment disclosures
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Recognised impairments and market impact

Market performance 30 April 2015 (%)

1) Source: GSB CSA. Actual adjusted EBIT compared to consensus except for Shell, where net income has been used as Shell doesn’t provide adjusted pre-tax results

2) Excluding Shell

1Q 2015 4Q 2016
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2. Relevance of financial information in annual
reports?

• Extent and relevance of financial reporting

• Statoil 2016 Annual Report and Form-20-F

− Annual Report on Form 20-F

− Statutory Report

− Board statements on Corporate Governance

− Declaration on Remuneration

− Payments to Governments

• Additional reports

− Sustainability Report

− Climate related risk (new initiative)
One Company – One 

Report
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3. Equity method and impairment

• Consolidation method or valuation method?

• Example:

− Ltd acquire 25% ownership interest in company A for 1.000.

− In a subsequent period Company A recognises an impairment charge on 

Asset B of 400 (100%). Asset A has in the same period had a significant 

increase in value (not recognised) evidenced by the share price of the 

company that is significantly higher than Ltd’s book value of the investments

• How will this impact share of result to be recognised by Ltd?

24% tax rate
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3. Equity method and impairment

• Company A recognises impairment of 400 (100%) related to asset B, our share 100

− View A (consolidation method):

• Recognise share of impairment -100

• In addition, remaining excess value considered impaired with negative 

impact of -300, + tax impact on excess value of 72

• Total impact on Income statement is -328 (100+300-72)

24% tax rate
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3. Equity method and impairment

• Company A recognises impairment of 400 (100%) related to asset B, our share 100

− View B (CGU for impairment purposes is the equity accounted investment):

• Recognise share of impairment -100

• Recognised impairment by Company A considered an impairment trigger for the 

investments as a whole.

− Fair value of Company A higher than Ltd’s book value of investment, hence no 

additional impairment charge to be recognised

− If fair value lower than book value, impairment amount not to be allocated to 

individual assets in Company A, but on the investment as a whole 

24% tax rate
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3. Equity method and impairment

• How to treat the technical goodwill related to the acquisition?

24% tax rate

Recognised through income 

statement in connection 

with the amortization of the 

related excess values
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