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IFRIC 2014 – construction project:
• The separate vehicle has no workforce of its own.
• The separate vehicle is a limited-life entity that has been set up for a single project.
• The parties are responsible for delivering the goods or services to the customers.
• The parties are jointly or severally liable for all the debts of the separate vehicle.
• The customers of the separate vehicle are obtained through the commercial resources of 

the parties (for example, their personnel, websites, classified ads, trade name).
• The parties finance any loss or cash needs of the separate vehicle, for example, when 

there are budget overruns or delivery delays.
• Litigation arising from the operations of the separate vehicle is managed by the parties or 

is accompanied by legal actions directly against the parties.



Joint arrangements structured through a separate vehicle


