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Agenda

• European Sustainability Reporting 
Standards (ESRS) 

• The Oil and Gas Exposure Draft
 

• Reporting boundaries
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Why create the ESRSs?
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Metrics & targets

Governance (GOV) Strategy (SBM)

What kind of information do the ESRS ask for?

Impact, risk & 
opportunity (IRO) 

management
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Architecture of ESRSs
1. Sector agnostic requirements

Strategy, management, impact, risks and opportunities

Environment Social Governance

2. Sector specific requirements

3. Entity specific requirements

General requirements General disclosures

Own workforce

Workers in the value 
chain

Affected 
communities
Consumers and 
end-users

Climate change

Pollution

Water and marine 
resources
Biodiversity and 
ecosystems
Resource use and 
circular economy

Business 
conduct
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Sector groups and sectors

1. Sector agnostic requirements

2. Sector specific requirements

3. Entity specific requirements

Source: EFRAG (2024). Note this is still under development and may be subject to changes. The work on the Sector specific standards has been delayed (EU 
Commision), to give undertakings more time to adjust to the Sector agnostic reporting requirements.

https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FMeeting%20Documents%2F2405070938330278%2F04-02%20-%20Sector%20Classification%20SEC%201%20-%20SRB%20240604.pdf
https://www.consilium.europa.eu/en/press/press-releases/2024/02/07/council-and-parliament-agree-to-delay-sustainability-reporting-for-certain-sectors-and-third-country-companies-by-two-years/
https://www.consilium.europa.eu/en/press/press-releases/2024/02/07/council-and-parliament-agree-to-delay-sustainability-reporting-for-certain-sectors-and-third-country-companies-by-two-years/
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Creating the Oil & Gas Sector specific standard 
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Built on existing frameworks….

*this approach is currently being discussed by the Technical Expert Group(TEG) and Sustainability Reporting Board(SRB). May be subject to changes.



PwC

…and what Oil and Gas companies already are reporting on.

*this approach is currently being discussed by the Technical Expert Group(TEG) and Sustainability Reporting Board(SRB). May be subject to changes.
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Most relevant sustainability matters 
Environment

E1: Climate 
change E2: Pollution E3: Water & 

marine resources
E4: Biodiversity 
& ecosystems

S1: Own 
workforce

S2: Workers in 
the value chain

S3: Affected 
communities G1: Business conduct

Social   Governance

Corporate culture Climate change 
adaptation 

Pollution of air, 
water and soil Water withdrawals

Direct impact 
drivers of 

biodiversity loss 

Working time and 
Work-life balance Health and safety

Communities’ 
economic, social 
and cultural rights 

Working conditions 

Management of 
relationships with 

suppliers including 
payment practices 

Climate change 
mitigation 

Energy

Pollution of living 
organisms and 
food resources 

Substances of 
concern

Impacts on the 
state of species

Freedom of 
association and 

collective bargaining

Impacts on the 
extent and 

condition of 
ecosystems

Communities’ civil 
and political rights

Substances of very 
high concern

Impacts and 
dependencies on 

ecosystem services 
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lobbying activities 

S4: Consumers 
and End-users

E5: Resource 
use and circular 

economy

Resources inflows, 
including resource 

use

Resource outflows 
related to products 

and services

Waste

Corruption and bribery 

 T
op

ic
s

Industrial hazards

Cyber security 

Water consumption

Water use

Water discharges in 
water bodies and in 

the oceans

Habitat degradation 
and intensity of 

pressure on marine 
resources

Indigenous peoples 

Health and safety

Training and skills 
development

Measures against 
violence and 
harassment

Methane

Closure of assets

Adequate wages 
and secure 

employment

Diversity

*From Appendix G of the Oil and Gas ED(06.06.2024). This approach is currently being discussed by the Technical Expert Group(TEG) and Sustainability Reporting Board(SRB). May be subject to changes.

Diversity 

Other work-related 
rights 

https://www.google.com/url?q=https://www.efrag.org/Assets/Download?assetUrl%3D%252Fsites%252Fwebpublishing%252FMeeting%2520Documents%252F2405221511146334%252F04-02%2520ESRS%2520Oil%2520and%2520Gas%2520Exposure%2520Draft%2520%25E2%2580%2593%2520clean%2520version.pdf&sa=D&source=editors&ust=1717658383466423&usg=AOvVaw2lZXX3J0PM-PMLKWuPYNf3
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Types of sector specific disclosure requirements

1. Additions/specifications to agnostic disclosure 
requirements

2. Additions/specifications to agnostic application 
requirements

3. Original Oil and Gas disclosure requirements
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Oil and Gas Sector Disclosure Requirements
 ESRS 2 General Disclosures

IRO-2 Conclusions on material matters 
and reported information

SBM-1 Activity indicators
SBM-2 Stakeholders

IRO-2- OG Disclosure requirements

 Cross-topical Sector Disclosure
OG 1 Mapping of operational sites
OG 2 Oil and Gas Reserves
OG 3 Industrial hazards

OG 4 Closure of assets

 Environmental Disclosures
ESRS E1 - OG Climate Change
OG 5 CO2 Abatement
ESRS E2 - OG Pollution

ESRS E3 - OG Water and Marine Resources

OG 6 Water and Marine resources 
Metrics

ESRS E4 - OG Biodiversity and ecosystems

ESRS E5 - OG Circular Economy

 Social Disclosures

ESRS S1-OG Own Workforce
OG 7 Work Stoppages
ESRS S2- OG Workers in the Value Chain

ESRS S3-OG Affected communities - 
indigenous people

OG 8 Security personnel

OG 9
Engagement with affected 
communities and grievance 
mechanisms

OG 10 Human rights and 
environmental defenders

 Governance Disclosures
ESRS G1 - OG Business conduct

OG 11 Transparency about contracts 
and licenses

OG 12 State-aid and competition

OG 13 Beneficial ownership

OG 14 Oil and Gas purchased from 
states

OG 15 Cybersecurity ESRS 2 Application requirements

ESRS GOV 4 Due diligence
ESRS SBM 3 Vulnerable groups

*From  Oil and Gas ED(06.06.2024). This approach is currently being discussed by the Technical Expert Group(TEG) and Sustainability Reporting Board(SRB). May be subject to changes.

https://www.google.com/url?q=https://www.efrag.org/Assets/Download?assetUrl%3D%252Fsites%252Fwebpublishing%252FMeeting%2520Documents%252F2405221511146334%252F04-02%2520ESRS%2520Oil%2520and%2520Gas%2520Exposure%2520Draft%2520%25E2%2580%2593%2520clean%2520version.pdf&sa=D&source=editors&ust=1717658383466423&usg=AOvVaw2lZXX3J0PM-PMLKWuPYNf3
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Several topics still being discussed

• Definition and extent of operational sites
• Reserves definition
• Granularity
• Topics that are not Oil and Gas specific
• Materiality assessment in the sector standards

Delta i prosessen 
og gi tilbakemelding 
ved høringsrunden!
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Reporting boundary

Reporting company

SubsidiariesAssociates Joint 
ventures

Financial reporting boundary 

Upstream value chain

Downstream value chain

Associates and joint arrangements may form part of 
the upstream or downstream value chain

Joint 
operations

The sustainability statement shall be for the 
same reporting undertaking as the financial 
statements. - ESRS 1.62

The information about the reporting 
undertaking provided in the sustainability 
statement shall be extended to include 
information on the material impacts, risks 
and opportunities connected with the 
undertaking through its direct and indirect 
business relationships in the upstream 
and/or downstream value chain (“value chain 
information”) - ESRS 1.63

This means that its assets and liabilities 
forming part of the financial perimeter are 
own operations rather than value chain. - 
IG2.39
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Selected E-standards - additional operational control reporting

Operational control 
(over an entity, site, operation or asset) is the situation 
where the undertaking has the ability to direct the 
operational activities and relationships of the entity, 
site, operation or asset.

Which GHG emission are included
● consolidated accounting group; and
● investees such as associates, joint ventures, or 

unconsolidated subsidiaries, as well as 
contractual arrangements that are joint 
arrangements not structured through an entity 
(i.e., jointly controlled operations and assets), for 
which it has operational control.

Parent undertaking

SubsidiariesAssociates

Operational control

Joint venture

Upstream value chain

Downstream value chain

Scope 3

Scope 3

Scope 1&2

Operational 
control

Operational 
control

Joint operations

Financial reporting boundary Assets & 
sites Entities
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GHG emissions reporting - financial vs operational control

Relationship Financial control
If operational control

Scope 1 & 2 Scope 3

Subsidiary Yes - 100% of scope 1, 2 and 3 N/A N/A

Associate No - share of scope 1 and 2 
included as Scope 3 (cat 15) 100% 100%

Investment No - share of scope 1 and 2 
included as Scope 3 (cat 15) Probably N/A Probably N/A

Joint venture No - share of scope 1 and 2 (and 
3?) included as Scope 3 (cat 15) 100% 100%

Joint operations Yes - Share of scope 1, 2 and 3 Additional share up to 100% Additional share up to 100% (?)
Entity, site or 
asset (e.g. TSP) No 100% 100% (?)

ESRS requires undertakings to disclose scope 1 and 2 emissions under operational control (50b) 
separately from emissions under financial control (50a). This is further explained in value chain 
implementation guidance
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Some closing remarks

• GHG emissions related to products and services from the value chain may 
result in additional scope 3 emissions for share of impact for all relationships

• Scope 3 reporting under operational control for joint operations? (ESRS E1.AR.46.h.ii)

• GHG intensity reporting - includes emissions under operational control. 
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Takk for oss!

Haley Vongraven-Dyrstad
Senior Associate
haley.vongraven-dyrstad@pwc.com

Per Arvid Gimre
Partner
per.arvid.gimre@pwc.com


